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HOLISA COLLTECKHMITED APPENDIX 4D
ANDCONTROLLED ENTITIES Interim Financial Report
ABN24 094 515 992 30June2019
Results for Announcement to the Market
for the halfyearended 30 June 202
1 REPORTING PERI@&m 1)
A Report for theperiodended: 30 June 202
A Previas corresponding period kslf-yearended: 30 June 208
2 RESULTS FOR ANNOUMERT TO THE MARKET Movement Percemagoe Amo”r;
A Revenues from ordinary activities (item 2.1) @ (24.8) to 3,364,441
A Lossfrom ordinary activities after tax attributable to membel
! Y Q (72.69 to (165,026)
(item 2.2)
A Lossfor the periodattributable to members (item 2.3) @ (72.68 to (165,@6)
a. Dividendgitems2.4and § Amount per Franked amount
Security per security
%
A Interim dividend nil n/a
A Final dividend nil n/a
A Record date for determiningntitlements to the dividend

(item 2.5)

wSTFSNI G2

b. Brief explanation of any of the figures reported above necessary to enable the figures to be und€itsimo2l 6):
G KS T2t fschiohd2FinahclaNBvieiv2 NE Q wS L2 NI =

3  DIVIDEND@tem 6) AND RETURNS TO SHAGEDERS INCLUDINGTRIBUTIONS AND BBACKS

Nil.
a. Details of dividend or distribution reinvestment plans in operation are described hgtenv 6):
Not applcable
Previous
4  RATIOS ;
Current corresponding
period period
a. Financial Information relating téb: $ $
Losdfor the period attributable tcowners of the parent (165,®6) (604,029
Net assets 4,411,911 4,563,672
Less: Intangible assets (912,089 (954,717
Net tangible (liabilities)/assets 3,499,827 3,608,955
No. No.
Fully paid ordinary shares 234,039,087 234,039,087
b. Net tangible (liability)/assets backing per share (cefitein 3): 1.495 1.542

Page|l
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APPENDIX 4D HOLISTA COLLTHAMITED

Interim Financial Report ANDCONTROLLENTITIES
30 June2019 ABN 76 149 278 759

Results for Announcement to the Market
for the haltyearended 30 June 209

5 DETAILS OF ENTIT(B&ER WHICH CONTROL BEEN GAINED OR LO®RING THE PERI@EEm 4)
a. Control gained over entities
A Name of entities (item 4.1) Nil
A Date(s) of gain of control (item 4.2) n/a
b. Loss of control of entities
A Name of entities (item 4.1) Nil
A Date(s) of gai of control (item 4.2) n/a

c. Contribution to consolidated profit (loss) from ordinary activities aftel Nil
tax by thecontrolled entities to the date(s) in the current period when
control was gained / lost (item 4.3).

d. Profit (loss) from ordinary activis after tax of the controlled entities fc n/a
the whole of the previous corresponding period (item 4.3)

6 DETAILS OF ASSOCB\AND JOINT VENTUREE&M 7)

A Name of entities (iten7) Nil
A Percentage holding in each of these entities (itBmn N/A
Curent period Previous
corresponding
period
A Aggregate share of profits (losses) of these entities (ifem N/A N/A

7  The financial information provided in the Append2i4 based on thénterim final report (attached), which has been
prepared in accalancewith Australian Accountin§tandards

8  The report is based on accounts whitdve beerreviewedo @ G KS / 2 YLI y & Qa (itery RBhdIDrfar
the following emphasis of matter:

&We draw attention tadNote 13.1.30f the financial report, which describes the financial report being prepared on 4
concern basis.

The consolidated entity incurred a loss for the dyatir of $05,295 As & 30 June 2019, the Group had cash and
equivalents totalling $30,195 net cash inflows from operating activities @f1$187and working capital of $,809,627
The ability of the consolidated entity to continue as a going concern is subject touhe gutfitability of the consolidats
entity, the ability of management to collect the receivables and sell the inventory. In the event that the consolidat
is not successful in being profitable, collecting the receivables and selling the inyvdmargnsolidated entity may not
FotS G2 YSSO GKSANI tAlLoAfAGASE A YR ¢KSy (KSe 7
significantly less than book valués.
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HOLISA COLLTECKHMITED APPENDIX 4D
ANDCONTROLLED ENTITIES Interim Financial Report
ABN24 094 515 992 30 June2019

Directors report

Your directors present their report on the consolidated entity, consistinglalfsta Colltech.imited (Holista Colltechor the
Company and its controktd entities (collectivelyhe Group), for the half-year ended30 June 2018

1. Directors
The names obDirectorsin office at any time during or since the end of thef-year are:

A Dr Rajen Manicka Managing Director and Chigkecutive Officer
A MrDanid W2 & S LIK Nonexecitie/Tarétior
A Mr Chan Heng Fai Nornrexecutive Director

Directors have been in office since the start of Hadf-year to the date of this report unless otherwise stated.

2. Operating and financial review
2.1. Operations Review

Duringthe interim financial period, the Group focused on:

Cleanlabel, glutenfree formulation
Gl Litet
LowGlI sugar (80Ler3

>3

> >

Healthy Foodngredients

In the interim financial period under revie@H2019, the revenue for the Healthy Food Ingredients segnsghificantly
increased by 1043% to $69,849 as compared to $6,109 from the six months ended 30 Juri¢i2018 .(This was due t
the kickoff of the confirmed Express Trading order as the firsf@fl container of lowGl noodles was shipped to Ch
at the beginning of July as a part of the-i@®nth contract worth $ million.

On 10 January 2019, the Group, throuigg indirect U.S. subsidiary Holista Foods Ihtoliéta Food} secured Nortl
American distribution rights for the breakthrough clekabel glutenfree formula developed by its strategic partn
Veripan of Switzerland. This glutéree formula is availale in the form of an alpurpose blend to North American bakeri
The Company wtill finalsing the formulation with the parties concerde

On 16 January 2019, Holista CollTech entered into a strategic partnership with Bursa Misigygsisawan Foo8erhac
(Kawan Foojito producelowDL ! aAly FfF G00NBFRA& dz&aAy3 AdGa& LINRBLINRSI
roti-cana, roti and chapatti with roticanai to be the first product hitting the stores in Malaysia in November and the
in Decembenf 2019

On 14 February 2019, the Group introduced its proprietary-dadorie and lowD L & dz3 | NJ F 2 N dzf | i
NELX I OS adaAlI NI Ay S@GSNE LI AOFGA2Y Ay a2t AR  &aN30% fevie
calories and is a blend of two internationally approved substances, namely, Sucrose (table sugar) and Sucralose
swedil SY SN RSNAGBSR FNRBY {dAI NDFySoed hyS aANIY 2F yn[ §
several Malaysian firms, a sizeable Canadian distributor for collaboration.

Apart from this, Holista has lo@I bread, lowGl tortillas anddw-Gl biscuits in its product pipeline. The Group has be
discussions with various companies for these in Seath Asia and India. The Group plans to accelerate its market
for low-GI products, focusing on flour and sugar. Hence, the Group expistsegment to contribute a higher revenue
the end of FY2019.

The Grougontinue to build sales with Hilla®ya 2 F / F yI RIS 1 YIT 2y |y R 3 Skie Gooyj
hashad to change the packaging to adapt to market requirementsexpect the sales to expand further.

Subsequent to the end of 1H2019, Holista won the regulatory approvitsftaw-Gl noodles in South Korea followed k
purchase order of one 2fbot container worth $21,368, to a Korean company, HWH Global whonaldeed with Holiste
to get the approval. Both companies are currently working on a business plan and an éychggeement to take thi
forward.

The Express Trading order for China, followed by the South Korean regulatory approval along with a wihttdé{H
GlobaE YINJ & | 2fAadlQa SyaNeE Ay (@62 2F GKS f IctNEcBniributiops
from low-GlI noodles in the financial performance of the Healthy Food Ingredients segment for FY2019 and beyor

HOLISTA
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APPENDIX 4D HOLISTA COLLTHOMITED
Interim Financial Report ANDCONTROLLENTITIES
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Directors report

2.2.

2.3.

Dietary Suplements

5ASGFNE {dzLdLJ SYSyida NBYFAYSR (KS DNER dzLIQ & undidFewelv.NBweve
the revenue for this segment has decreadsd29% to $3,128,842 during 26119 as compared to $4,407,164 in 1H 2(
This decrese was da to the festive periodf Chinese New Yeawrhich usually causeadrop in salesApart from ths, the
IANBdzL) 6l & 2dzi 2F &aiG201 TF2NJ LINPRdzOG&a twL{¢Lb D2fR
Moreover, the sales from the nitirlevel marketing businesssal decreased by about 6086 the business was bei
consolidated. This deease was offset by an increase in revenue generated by Sheep Collagen (Ovine) segmen
Healthy Food Ingredient segment.

The Group also has plamo launch a new supplement range specifically for young children and personal healthcart
second lalf of this year in Malaysia. This is a sugar free gummy from the PRISTIN franchise.

Sheep Collagen (Ovine)

Similar to the healthy food ingredientegment, this business also increased significantly in revenue by 172% to $1
for 1H2019 as compared to $61,025 in 1H2018. This increase was due to the collagen plant being back in opere
capacity afer it was closed for maintenance and R&Bt year

I 2 f A&l Qgrade(xallagerSisi getfing good traction, and by increasing the specifications, it is expected to
highervalude RRSR LINPRdzOGad ! faz23 (KS D NE tefiddanddosingtic Frai@adbag:
However, there is an untapped opportunity for the company in the medjtatie collagen, which will require additiol
capital expenditure. Hence, the Board is reviewing a strategic fit for the collagen businessrahddt to unlock the valu
for this asse

Investment Holdings

Holista has a 10% shareholding in Global BioLife,®habél BioLif¢, a subsidiary of Singapore Exchafigeed Singapor
eDevelopment Limited. Global BioLife strives to leverage itstifttdmow-how and intellectual propertyights to provide
solutions that have been plaguing the biomedical field for decades. Global BioLife is set to manufacture anc
distribute Laetose, a functional sugar possessing@®ivproperties with calogi levels that are 30% to 50% lower tt
regular sugar.

Df26lf . A2ftAFS Aa [faz Gl 1Ay ZTHGTOEURSOSt 2LIYSyd 2F |
Global BioLifehas completed initial cancer research and trials on Linebacker, a universal therapeutic drug f

designed to combat a range diseases including neurological and oncological diseases, among others. Global Bic
also completed trials confirminthpe efficacy of LB2, an astifective drug, against Ebola.

Financial Review

a.  Operating results

For the halyear ended 30 June029, the Group delivered a reduction in later tax by75%to $205,295loss(30 June
2018: $834,0220s9 as a result of improved operations, a reversal in the impairment and absence of paper losses at
to the sharebased payments

The financial statements have been prepared ogaéng concern basis, which contemplates the continuity of no
business activity and the realisation of assets and the settlement of liabilities in the ordinary course of businesf
the Company'sassessment in this regard can be found in Nb8Statement of significant accounting policie§oinc
Concern on page3.

b.  Financial position

In the interim financial period under review, tmet assets of the Group hawecreasedy 3%to $4,411,911for the six
months year ended 30 June 2019, as compareif663,672rom the period ended 31 December 2018.

l'a 4G on WdzyS wampI (K &tsraiedaakedy 8o $8380,195Rhe X mibriths Felr dride
30 June 2019, asomparedto $357,705) and hadworking capitalof $1,809,627(31 Decembe018 $2,464,785working
capita).

Events Subsequent to Reporting Date

Holista won the regulatory approval for its le@4 noodles irSouth Korea followed by a purchase order of onef@f
container worth £1,368in Korea. HWH who also worked with Holista to get the apprd@ath companies are current
working on a business plan and an exclusivity agreement to take this forward

There are no other significant after balance date events thahateovered in this Directors' Report or within the finan
statements at Note3 Events subsequent to repiing date

HOLISTA
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HOLISA COLLTECKHMITED APPENDIX 4D

ANDCONTROLLED ENTITIES Interim Financial Report
ABN24 094 515 992 30 June2019

Directors report

2.4. Future Developments, Prospects and Business Strategies
There are no otheiikely developments, fure prospects and business strategie® & Ay Of dzZRSR A y.

3. Auditor's independence declaration

The lead auditor's independence declaration under section 307C o€tuporations Act 200(Cth) for thehalf-year endec
30 June 20a hasbeen received and can be found on pagef the interim financialreport.

Signed in accordance with a resolution of directors made pursuant to s306(3) @btperations Act 200(Cth)

%’\’v
\

\
DRRAJEN MANICKA
Managing Director
Dated thisFriday, 30August 2019

HOLISTA
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Interim Financial Report ANDCONTROLLENTITIES
30 June2019 ABN 76 149 278 759

Stantons Internalional Audit and Consulting Pty Lid

trading as PO Box 1908
Stantons International B i

Chartered Accountants and Consultants Lovel 2, 1 Walker Avenue

West Perth WA 6005
Australia

Tel: +61 8 9481 3188
Fax: +61 8 9321 1204

ABN: 84 144 581 519
www.stantons.com.au

30 August 2019
Board of Directors
Holista CollTech Limited

283 Rokeby Road
Subiaco, WA 6008

Dear Directors

RE: HOLISTA COLLTECH LIMITED

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide the
following declaration of independence to the directors of Holista CollTech Limited.

As Audit Director for the review of the financial statements of Holista CollTech Limited for the half
year ended 30 June 2019, | declare that to the best of my knowledge and belief, there have been
no contraventions of:

0] the auditor independence requirements of the Corporations Act 2001 in relation to the
review; and

(i) any applicable code of professional conduct in relation to the review.

Yours faithfully
STANTONS INTERNATIONAL AUDIT AND CONSULTING PTY LTD

(Trading as Stantons International)
(An Authorised Audit Company)

At

Martin Michalik

Director
Liability imited by a scheme approved Member of Russell Bedford International @Russell
under Professional Standards Legislation Bedford

HOLISTA
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HOLISA COLLTECKHMITED APPENDIX 4D
ANDCONTROLLED ENTITIES Interim Financial Report
ABN24 094 515 992 30 June2019

Cordensed cosolidated statement of profit or loss and othezomprehensive income
for the half-year ended30 June 202

Note 6 months to 6 months to
30 June 30 June

2019 2018
$ $

Continuing operations

Revenue 1 3,364,441 4,474,297
Other income 1 137,913 9,766
3,502,354 4,484,063
Change in inventories of finished goods and work in progress 330,264 (503,604)
Raw materials and consumables used (1,918086) (1,870,060)
Distribution costs and other costs of sales (198,771) (200,987)
Advertising and promotion (183,053) (306,043)
Consultancy and professional fees (206,821) (252,742)
Depreciation and amortisation (162,4%) (112,017)
Employment costs (1,393,8B) (1,534,847)
Finance costs (34,314) (44,441)
Foreign exchange (lossyain (8,561) 33,029
Impairment 2.2 511,744 15,095
Research and development (69,5%) (111,920)
Sharebased payments expense 11 (44,890 (44,890
Other expenses 2.1 (327,519 (358,870
Loss before tax (203,539 (808,239
Income tax expense 3.1 (1,761 (25,789
Net Loss for the halfear (205,295 (834,023

Other @mprehensive income, net of income tax
A ltems that will not be reclassified subsequently to profit or loss - -

A Items that may be reclassified subsequently to profit or loss

A Foreign currency movement 29,301 142,682
Other comprehensive income fahe half-year, net of tax 29,301 142,682
Total comprehensive income attributable to members of the parent entity (175,999 (691,340

Loss for the period attributable to:

A Noncontrolling interest (40,269) (229,994)
A Owners of the parent (165,®6) (604,029
Total comprehensive Loss attributable to:

A Noncontrolling interest (40,269) (229,994)
A Owners of the parent (135,725 (461,349

Earnings per share:
Basicand DilutedLoss peshare (cents per share) 10 (0.07 0.32

Thecondensedonsolidatedstatementof profit or loss and other comprehensive income is to be read in conjunction with the accompanying notes.

HOLISTA
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APPENDIX 4D HOLISTA COLLTHOMITED
Interim Financial Report ANDCONTROLLENTITIES
30 June2019 ABN 76 149 278 759

Cordensed cosolidated statement of financial position

as at30 June 209

Current assets

Note 30 June

2019
$

31 Decembr
2018
$

Cash and cash equivalents 4.1 330,195 357,705
Trade and other receivables 4.2 2,633,768 3,019,017
Inventories 51 776,059 442,621
Other curent assets 4.3.1 973,571 978,795
Total current assets 4,713,593 4,798,138
Noncurrent assets
Property, plant, and equipment 5.2 1,385,770 1,429,087
Intangible assets 5.3 912,084 954,717
Right of usesset 46.1 110,736 -
Deferred tax asset 3.3 244,261 231,646
Other norcurrent assets 4.3.2 528,961 13,844
Total noncurrent assets 3,181,812 2,629,294
Total assets 7,895,405 7,427,432
Current liabilities
Trade and other payables 4.4 2,530,495 1,973,888
Borrowings 45.1 313,245 349,232
Current tax liabilig 3.2 7 523
Leases 4.6.2 46,290 -
Provision for employee entitlements 5.4 13,929 9,710
Total current liabilities 2,903,966 2,333,353
Non-currert liability
Borrowings 45.2 462,026 530,407
Leases 4.6.2 117,502 -
Total nonrcurrent liability 579,528 530,407
Total liabilties 3,483,494 2,863,760
Net assets 4,411,911 4,563,672
Equity
Issued capital 6.1 14,548,515 14,548,515
Reserves 6.4 2,491,627 4,671,363
Accumulated losses (11,801,168 (13,869,412
Nortcontrolling interest (827,063 (786,799
Total equity 4,411,911 4,563,672
Thecondensedonsolidatedstatement of financial position is to be read in conjunction with the accompanying notes.
COLLTECH Page|8




HOLISA COLLTE@QHMITED APPENDIX 4D
ANDCONTROLLED ENTITIES Interim Financial Report
ABN24 094 515 992 30 June2019

Cadensed cosolidatedstatement of changes in equity
for the halfyear ended 30 June 2019

Note Foreign Non

Sharebased Currency controlling
Issued Payments Transléion Accumulated Interest

Capital Reserve Reserve Losses (\[@3]
$ $ $ $ $

Balance at Danuan?2018 11,538,515 4,809,268 (413,435) (12,257,265) (193,571) 3,483,512

Loss for thénalf-year attributableowners of
the parent - - - (604,029 (229,994) (834,022

Other comprehensive income for the period

attributable owners ofhe parent - - 142,682 - - 142,682
Total comprehensive inconfier the halfyear

attributable owners of the parent (604,029 (229,999 (691,349 - - (691,349
Transaction with owners, directly in equity

Recognition of performance rights 11 - 44,890 - - - 44,890
Balance a80 June2018 10,934,487 4,624,164 (1,104,775 (12,257,265 (193,579 2,003,040
Balance at Januan?2019 14,548,515 4,899,791 (228,429 (13,869,412 (786,799 4,563,672
Change in accounting policy 14.1 - - - (20,657) - (20,657
Restated total equity at the beginniogthe

financial year 14,548,515 4,899,791 (228,429 (13,890,069 (786,799 4,543,015
Loss for théalfyear attributable owners of

the parent - - - (165,®6) (40,269) (205,295
Other comprehensive income for thalfyear

attributable owners of the parent - - 29,301 - - 29,301
Total comprehasive income for thealfyear

attributable owners of the parent - - 29,301 (165,029 (40,269 (175,999
Transaction with owners, directly in equity

Recognition of performance rights 11 - 44,890 - - - 44,890
Transfer oexpired option balance (2,272,844) 2,272,844 -
Transfer to and from reserves 18,917 (18,917) -
Balance a80 June 2019 14,548,515 2,671,837 (180,210 (11,801,168 (827,063 4,411,911

The condensed consolidated statement of changes in equity is to be read in conjunction with the accompanying notes.

HOLISTA
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APPENDIX 4D HOLISTA COLLTHOMITED
Interim Financial Report ANDCONTROLLENTITIES
30 June2019 ABN 76 149 278 759

Cordensed cosolidated statement of cash flows
for the half-year ended 30 June 2019

Note 30 June 30 June

2019 2018
$ $

Cash flows from operating activities

Receipts from customers 3,699,489 3,692,452
Payments to suppliers and employees (3,744,739 (3,751,303)
Interest received 3 3
Finance cets (33,729 (44,441)
Research and development rebate received 133,678 -
Net income tax received (13,523 (20,383)
Net cashgeneratedfrom / (used in)operating activities 41,187 (123,673

Cash flows from investing activities

Purchase of intellectual property (16,978 (104,314
Purchase of property, plant, and equipment (67,630 (49,367)
Loansrepayments received 73,226 -

(Increase inJ refund from deposits and investments (3,284) 231,763
Net cash(used ir) / generated frominvesting activities (14,669 78,082

Cash flows from financing activities

Proceeds from borrowings - 75,243
Repayment of borrowings (56,153) -
Net cash(used in) /provided by finaning activities (56,153 75,243
Net (decreas¢/ increasein cash held (29,62) 29,653
Cash and cash equivalents at the beginning of theyresf 357,705 120,982
Change in foreign currency held 2,12 6,933
Cash and cash equivalents at the end of the hgdfar 4.1 330,195 157,568

Theconsolidated statement of cash flows is to be read in conjunction with the accompanying notes.

HOLISTA
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HOLISA COLLTECKHMITED APPENDIX 4D

ANDCONTROLLED ENTITIES Interim Financial Report
ABN24 094 515 992 30 June2019

Notes to thecondensedconsolidated financial statements
for the halfyear ended 30 June 20

In preparing the 202 interim financial statements, Holista Colltech Limited has grouped notes into sections tinedgamekey
categoriesas used in the December 2018 Annual Report

A SectionA: HOW the NUMDETS Ar@aICUIALEM. ..............oveeeeee oottt ettt e et 12
A SECHONB: UNMECOGNISEU IEMS........cveeeei ettt ettt ettt ettt et e st e et e e et e e et et e e e s eeesae e eee e 19
A SECHONC OthEr INFOMMALION. .......veoveeee ettt ettt et ettt et et e et ettt et ettt et e et e et e e e et e e e e e 20

Significant accauting policies specific to each note are included within that note. Accounting policies that are determine
non-significant are not included in the financial statements.

The presentation of the notes to the financial statements bhanged from thelJNA 2 NJ & S NJ F YR A &
Disclosure Initiative. As part of this project, the AASB made amendments to AASB 101 Presentation of Financial Stateh
have provided preparers with more flexibility in presenting the infation in their fnancial reports.

The financial report is presented in Australian dollars, except where otherwise stated.

HOLISTA
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APPENDIX 4D HOLISTA COLLTHOMITED
Interim Financial Report ANDCONTROLLENTITIES
30 June2019 ABN 76 149 278 759

Notes to the condensed consolidated financial statements
for the halfyear ended30 June 209

SECTIOA. HOW THE NUMBERS ARH_CULATED

This sectiorprovides additional information about those individual line items in the financial statements that the di
consider most relevant in the context of the operations of the entity, including:

(a) accounting policies that anelevant for an understandingf ¢he items recognised in the financial statements. These
situations where the accounting standards either allow a choice or do not deal with a particular type of transaction

(b) analysis and sulotals.
(c) information aboutestimates and judgements maderielation to particular items.

Note 1  Revenue and other income 6 months to 6 months to
30 June 30 June

2019 2018
$ $

1.1 Revenue

Sale of goods 3,364,441 4,474,297
3,364,441 4,474,297

1.2 Other Income
Interest income 3 3
Research andevelopment grant income 133,678 -
Other income 4,232 9,763
137,913 9,766

Note 2 Loss before income tax Note 6 months to 6 months to
30 June 30 June

2019 2018
$ $

The following significant revenue @expense items are relevant in explaining
the financialperformance:

2.1  Other Expenses:

A Compliance and regulatory costs 61,375 76,894
A Insurance 29,908 27,526
A Other expenses 17,868 13,897
A Collie factory maintenance costs 62,770 52,125
A Audit fees 46,735 56,368
A Office rental expersand occupancy costs 108,858 132,060
327,514 358,870
2.2 Impairment:
A Doubtful debtsrecovered - (15,095)
A Impairmentreversalof funds loaned 43.2 (511,749 -
(511,744 (15,099
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HOLISA COLLTE@QHMITED APPENDIX 4D
ANDCONTROLLED ENTITIES Interim Financial Report
ABN24 094 515 992 30 June2019

Notes to the condensed consolidated financial statements
for the halfyear ended 30 June 2019

Note 3 Income tax 6 months to 6 months to
30 June 30June

2019 2018
$

3.1 Income tax expense
Current tax 1,761 25,788
Deferred tax - -

1,761 25,788

30 June 31 December

2019 2018

3.2 Current tax liability $
Foreign Income tax payable 7 523

7 523

3.3 Deferred tax assets

Tax losses 244,261 231,646
244,261 231,646
Net deferred tax assets 244,261 231,646

3.4 Key estimateg; Taxation

Balances disclosed in the financial statants and the notes thereto, related to taxation, are based on the best estima
directors. These estimates consider both the financial performance and position of the company as they pertain t
income tixation legislation, and the directors usdtanding thereof. No adjustment has been made for pending or ft
taxation legislation. The current income tax position represents that directors' best estimate, pending an assessm
authorities in rel@ant jurisdictions.

Financial assts and financial liabilities

4.1  Cash and cash equivalents

4.1.1 Current
Cash at bank 330,195 357,705

330,195 357,705

HOLISTA
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APPENDIX 4D HOLISTA COLLTHAMITED

Interim Financial Report ANDCONTROLLENTITIES
30 June2019 ABN 76 149 278 759

Notes to the condensed consolidated financial statements
for the half-year ended 30 June 2019

Note 4  Financial assis and financial liabilitiegcont.)

4.2  Trade and other receivables Note 30 June 31 December

2019 2018
$ $

4.2.1 Current

Trade receivable 4.2.2 2,039,725 2,379,411
Amounts advancetb a relatedparty 423 180,623 258,082
Amounts advanced tathird party 4.2.3 294,534 290,301
Other receivables 118,886 91,223

2,633,768 3,019,017

4.2.2 The average credit period @ales of goods and rendering of services ramgen 30 to 240 days. Interest is not charged
allowance has been made for estimated irrecoverable trade receivable amounts arising §iosalpaf goods and render
of services, determined by referende2 LJ- &G RSTFl dz 0 SELISNASYyOSo ! Y2dzyii.
not been settled, witin the terms and conditions agreed between tfBeoup and the customer or counter pg to the
transaction.

4.2.3 Amounts advanced teelated party$180,623(December2018: $258,083 andthird party of $294,534December2018:
$290,30) attracts interestat 3% in its first year an8%in its second yeamn accrual basisAmounts advanced to
related party are repayable on 1 September 2019. Amounts advanced to a third party are presently repayable or
due to a technical default on the funds advanced.

4.3 Otherfinancialassets Note 30 June 31 December

2019 2018
$ $

4.3.1 Current

Securiy deposits 4.3.3 290,996 289,283
Other deposits 80,250 80,165
Prepayments 565,110 548,453
Right of return assets 37,215 60,894

973,571 978,795

4.3.2 Non-current

Loans to related parties 434 528,961 525,588
Less: Impairment 2.2 - (511,744)

528,961 13,844

4.3.3 Security deposits are restricted cash. In ortieobtain various financing facilities, banks in Malaysia require cash
deposited if othercollateralis not available. These deposits are interest bearing and the interest is compound
added to theprincipal

4.3.4 The balances as 80 June 201@nd 31 December 2B are related to funds loans to Galen BioMedical [Fiee loan i
supported by shares held in the Compaffile Companye-assessed this loaas at 30 Jum 2019. It wasletermined that
the borrower has suffient capaility to settle the loa; accordingly the impgament was reverse.
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HOLISA COLLTECKHMITED APPENDIX 4D
ANDCONTROLLED ENTITIES Interim Financial Report
ABN24 094 515 992 30 June2019

Notes to the condensed consolidated financial statements
for the halfyearended 30 June 2019

Note 4  Financial assis and financial liabilitiegcont.)

4.4  Trade and other payables 30 June 31 December

2019 2018
$ $

4.4.1 Current

Unsecured

Trade payables 1,386,921 715,796
Accruals 4.4.2 271,096 499,778
Advance deposits ahdeferred revenue 44.4 453,958 386,017
Amounts due to Directors 4.4.3 39,000 21,000
Dividends payble 24,556 24,400
Refund liability 252,767 312,407
Other payables 102,197 14,490

2,530,495 1,973,888

4.4.2 Included in the accruals is deferred revenue amounting®4,873which represents customer loyalty points ani
estimated based on the amounf yalty points outstanding at reporting date that are expected to be redeemed.

4.4.3 Amounts due to Directors are comprised @000 31 DecembeR018: $21,000 due to MrChan m respect to accrue
director fees.

During the31 December 2018ear, the Compay settled $438,371 (Dr Manicka: $362,661; and Mr Chan: $75,7
respect to director fees and loans accrued up to August 2018. The Company issued 6,262,444 shdezscka
5,180,872; and Mr Chan 1,081,572) in respect to this settlement.

4.4.4 Key estimata ¢ Deferred revenue for customer loyalty points

The Group operates loyalty points programme which allows customers to accumulate points that can be redeérae
products The loyalty points give rise to a separate performance obligation as theg@mwmaterial right to the custome
A portion of the transaction price is allocated to the loyalty points awarded to customers based on relativaletz
seling price andecognised as a contract liability until the points are redeemed. Revenusoignised upon redemption |
products by the customer.

When estimating the standlone selling price of the loyalty points, the Group considers the likelihoodtkatustomel
will redeem the points. At the end of each reporting period, the Company updatestimates of the points that will k
redeemed and any adjustments to the contract liability balance are charged against revenue.

4.5 Interest-bearing loans and borrowings 30 June 31 December

2019 2018
$ $

4.5.1 Current

.FYy1SNRa O00SLiityoSs 254,123 269,743
Term loan 59,122 58,434
Hire purchase contracts 14.1 - 21,055

313,245 349,232

4.5.2 Non-current

Termloan 462,026 487,960
Hire purchaseontracts 14.1 - 42 447

462,026 530,407
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APPENDIX 4D HOLISTA COLLTHOMITED
Interim Financial Report ANDCONTROLLENTITIES
30 June2019 ABN 76 149 278 759

Notes to the condensed consolidated financiabséments
for the halfyear ended 30 June 2019

Note 4  Financial assis and financial liabilitiegcont.)

4.6 Leases Note 30 June 31 December

2019 2018
$

4.6.1 Right ofuse assets

Properties 14.1 89,447 -
Motor vehicles 14.1 21,289 -
110,736 -

4.6.2 Lease liabilities
Current 14.1 46,290 -
Non-current 14.1 117,502 -
163,792 -

Non-financial assets and financial liabilities

51 Inventories 30 June 31 December
2019 2018
$ $
Raw materials at cost 394,108 141,996
Finished goodsat cost 381,951 300,625
776,059 442,621
5.2 Property, plant, and equipment Note 30 June 31 December
2019 2018
$ $
Freehold land and buildings 2,563,531 2,557,156
Accumulateddepreciationand impairment 5.2.1 (1,784,925 (1,765,969)
778,606 791,187
Plant and equipment 2,021,127 1,952,920
Accumulateddepreciation (1,413963) (1,339,206)
607,164 613,714
Motor vehicles 14.1 - 156,642
Accumulated depreciation 14.1 - (132,456)
- 24,186
Total plant and equipment 1,385,770 1,429,087

5.2.1 Impairment Disclosure
Collagen Extraction Facility in Collie, Western Australia

This facility was built on lahsubject to a 20 years lease entered into in June 2004. The facility buildiags carryin
value of $nil as a30 June 201931 December 2018: $nil).
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HOLISA COLLTE@QHMITED APPENDIX 4D
ANDCONTROLLED ENTITIES Interim Financial Report
ABN24 094 515 992 30 June2019

Notes tothe condensed consolidated financial statements
for the halfyear ended 30 June 2019

Note 5 Nonfinancial assets and financial liabilitiggont.)

5.3 Intangible assets Note 30 June 31 December
2019 2018

$ $

Goodwill 571,807 568,161
Patents and licetes 53.1 503534 510,905
Accumulaed amortisation (163,257 (124,349)
912,084 954,717

5.3.1 Included in the intangiblas®ts is paymentmadeto ATM Metabolics of $255,030 (USD180,000) for use of thad
Emulin Plusas per term sheet entered into on 6 December 2015. Exclusive Pradaciagement and Distributic
Agreement was signed on 9 January 2017.

The Company has filedcaunter lawsuit against ATM Metabolicsefer also in Noté Contingent liabilities alleging i
had violated the terms of the agreement. The Compemwtinues to sell nder the trademark oEmulin Plus

5.3.2 Key estimateg; Impairment of goodwill

Deteamining whether goodwill is impaired requires an estimation of the value in use of the cash generating units 1
goodwill has been allocated. Thalue in use calculatiorequires the directors to estimate the future cash flows expe:
to arise fromthe cashgenerating unit and a suitable discount rate in order to calculate present value. Where the
future cash flows are less than expectednaterial impairment lossay arise.

5.4  Provisions 31 December
2018
$
Provision for eployee entitlements 13,929 9,710
13,929 9,710
Note 6 Equiy
6.1  Issued capital Note 30 June 31 December 30 June 31 December
2019 2018 2019 2018
No. No. $ $
Fully paid ordinary shares at no par val 234,039,087 234,039,087 14,548,515 14,550,576
6 months to 12 months to 6 months to 12 months to
30 June 31 December 30 June 31 December
2019 2018 2019 2018
6.1.1 Ordinary shares No. No. No. No.
At the beginning of thgear 234,039,087 184,039,087 14,548,515 11,538,515
Shares issued during tiyear.
A 06.02.18acement 6.1.2 - 6,500,000 - 10,000
A 06.08.18 Issue at $0.07 - 33,737,556 - 2,361,81
A 06.08.18 Issue at $0.07 443 - 6,262,444 - 438,39
A 17.10.18 Options ex. at $0.06 6.3 - 3,500,000 - 210,000
Transactlon costs relag to share i i i (10,000)
issues
At reporting date 234,039,087 234,039,087 14,548,515 14,548,515

6.1.2 On 6 February 2018, thieompany entered into a Controlled Placement Agreemé/# with Acuity Capital. As collate
for the CPA,ite Company issued 6,500,000 shares.

HOLISTA
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APPENDIX 4D HOLISTA COLLTHAMITED

Interim Financial Report ANDCONTROLLENTITIES
30 June2019 ABN 76 149 278 759

Notes to thecondensedconsolidated financil statements
for the halfyear ended 30 June 2019

Note 6 Equty (cont.)

6.2 Performance shees 2019 2018
[\[o} No.

Performance shares 9,000,000 9,000,000

6.3  Options Note 6 months to 12 months to
30 June 31 December

PAONRS) 2018

[\[o} No.

At beginning of therear 34,954,205 46,362,616
A Expired Options (3,954,205 (7,908,411)
Options exercised at 6 cents per share 6.1 - (3,500,000)

At reporting date 31,000,000 34,954,205

6.4 Reserves

Foreign currency translation reserve (180,210 (228,429
Sharebased payment reserve 2,671,837 4,899,791
2,491,627 4,671,363
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HOLISA COLLTE@QHMITED APPENDIX 4D
ANDCONTROLLED ENTITIES Interim Financial Report
ABN24 094 515 992 30 June2019

Notes to the condensed consolidated financial statements
for the halfyearended 30 June 2019

SECTIOB. UNRECOGNISED ITEMS

This section of the notes includes other information that must be disclosed to comply with the accoantitagads
and other pronouncements, but that is not immediately related to indalitine items irthe financial statements.

Note 7  Commitments
The Group has no material commitments as at 30 Jun® g8l June 208: nil)

Note 8  Events subsequent to repting date

Subsequent to the end of 1H2019, Holista won the regulatory appffovats low-Gl noodles in South Korea followed k
purchase order of one 2fbot container worth $21,368, to a Korean company, HWH Global who also worked with Holist
the approval. Both companies are currently working on a business plan andlasieggagreement to take this forward

There has not been any other matter or circumstance that has arisen after balance date that has significantly affectg
signifiantly affect, the operations of the consolidated entity, the results of thoperations, or the state of affairs of tl
consolidated entity in future financial periods.

Note 9  Contingent liabilities

ATM Metabolicsfiled a claim for unspecified damagesettCompany in May 2018 in relation to alleged to a breac
contract/warranty. he Company has disclaimed liability and is defending the action. It is not practical to estimate the
effect of this claim butegal advice indicates that it is notgirable that a significant liability will arise. The Company has f
counterlaw suit alleging ATM Metabolics had violated the terms of the agreement.

There are no other contingent liabilities as3t June 201831 DecembeR018 Nil).
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APPENDIX 4D HOLISTA COLLTHOMITED
Interim Financial Report ANDCONTROLLENTITIES
30 June2019 ABN 76 149 278 759

Notes to the ondensed consolidated financial statements
for the halfyear ended 30 June 2019

SECTIOIC. OTHER INFORMATION

This section of the notes includes other information that must be disclosed to comply wittttioeinting standarc
and other pronouncements, bubat is not immediately related to individual line items in the financial staats.

Note 10 Earnings per share (EPS) Note 6 months to 6 months to
30 June 30 June

2019 2018
$ $

10.1 Reconciliation of earnings to profit or loss

Losdor the halfyear (205,295 (834,022
Less: loss attributable to nezontrolling equityinterest (40,269 (229,994)
Lossused in the calculation of basic and dildtEPS (165,®6) (604,029

30 June 30 June
2019 2018
(\[o} No.

10.2 Weightedaverage number of ordinary shares outstanding during the

year used in calculationfdbasic EPS 234,039,087 189,239,087
30 June 30 June
2019 2018
10.3 Earnings per share
Basic EPS (cents per share) 104 (0.07) (0.32
DilutedEPS (cents per share) 10.4 N/A N/A

10.4  As at30 June 209, the Group has31,000,000unissued shares under option30(June 209: 34,954,20% and 9,000,00(
performance shares on issue (2097000,000. The Group does not report diluted earnings per shardosses generated |
the Group. During thealf-yearended30 June 203, the Group'sunissued shares under option apdrformanceshares wer

anti-dilutive.
Note 11 Sharebased payments 6 months to 6 months to
30 June 30 June
2019 2018
$ $
Sharebased payment epense 44,890 44,890
Gross shardased payments 44,890 44,890

11.1.1 Key estimate
The Group measures the cost of eqssttled transactions with employees by reference to the fair value of the e
instruments at the dte at which they are granted. The fair valudétermined by an internal valuation using a Bl&dhole:
option pricing model, using the assumptions detailed above.
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Notes to the condensed consolidated financial statements
for the halfyear ended 30 he 2019

Note 12 Operating segments

12.1 Segment Performance

Sheep Food

Supplements Collagen Ingredients Corporate
Half-Year ended30 June 202 $ $ $
Revenue
A External sales 3,128,842 165,750 69,849 - 3,364,441
A Otherrevenue - - - 137,913 137,913
Total segment revenue 3,128,842 165,750 69,849 137,913 3,502,354
Reconciliation of segment revenue to group
revenue:
Total group revenue and other income 3,502,354

SegmenProfit / (Losg from continuing
operations before tax (129,47} (258,333 (266,230 450,499 (203,539

Losshefore income tax (203,539

Half-Year ended30 June 208

Revenue

A External sales 4,407,163 61,025 6,109 - 4,474,297
A Otherrevenue - - - 9,766 9,766
Total segment revenue 4,407,163 61,025 6,109 9,766 4,484,063

Reconciliation of segment revenue to group
revenue:

A Intra-segment eliminations -

Total group revenue and other income 4,484,063

Segmen®Profit / (Losg from cantinuing
operations before tax 941,863 (262,729 (339,957 (1,147,412 (808,234

Reconciliation of segment loss to group loss:

Loss before income tax (808,239
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APPENDIX 4D HOLISTA COLLTHOMITED
Interim Financial Report ANDCONTROLLENTITIES
30 June2019 ABN 76 149 278 759

Notes to the condensed consolidad financial statements
for the halfyear ended 30 June 2019

Note 12 Operatingsegments(cont.)

12.2 SegmentFinancial Position

Sheep Food

Sypplements Collagen Ingredients Corporate
At as30 June 203 $ $ $ $
Segment Assets 5,320,926 6,171,737 1,156,678 - 12,649,341
Reconciliation of segment assets to group asse
A Intra-segment eliminations (4,753,936
Total assets 7,895,405
Segment Liabilities 1,334,190 1,746,623 2,601,84 - 5,682,097
Reconciliation of segment liabilitiesgmup
liabilities
A Intra-segment eliminations (2,198,603
Total liabilities 3,483,494

As at 31 December 2018

Segment Assets 5,361,905 5,915,794 621,638 - 11,899,337
Reconciliation of segment assets to group asse

A Intra-segment eliminations (4,471,905
Total assets 7,427,432
Segment Liabilities 1,366,962 1,174,106 2,224,204 - 4,765,272
Reconciliation of segment liabilities to group

liabilities

A Intra-segment eliminations (1,901,512
Total liabilities 2,863,760
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ABN24 094 515 992 30 June2019

Notesto the condensed consolidated financial statements
for the halfyear ended 30 June 2019

Note 13 Statement of significant accounting policies

This note provides kst of the significant accounting policies adopted in the preparation of these cornsalifinancial statement
to the extent they have not already been disclosed in the other notesealithese policies have been consistently applied to a
years pesented, unless otherwise stated.

13.1 Basis of preparation

13.1.1 Reporting Entity

Holista Collteh Limited Kolistaor the Company isa listed public companimited by sharesjgomiciled and inorporated
in Australia.This interim financial report is intended to provide users with an update on the latest annual fir
statementsof Holista Collteh Limited and controlled entitiesAs such, it does not contain information that represe
relatively insignificant chares occurring during the hajfear withinthe Group It is therefore recommended that th
financial report be read irtombinationwith the annual financial statements ¢fie Group for the year ended !
December 2018&pgether with any public announcementsade during the halfear.

13.1.2 Basis of accounting

The halfyear financial report is a general purpose financial report prepared wrdance with theCorporations Act 20C
and AASB 13ihterim Financial ReportingCompliance with A2B 134 ensuresompliance with International Finaral
Reporting Standard IAS 8#terim Financial Reporting he haHyear report does not include notes tife type normally
included in an annual financial report and shall be read in conjunction witmtist recent annal financial report

The financial statements were authorised for issue80rAugust 2018y the directors of the Company.

13.1.3 Going Concern

The financial report has been prepared on a going concern basis, which contemplates the cootinaityal busines
activity and the realisation of assets and the settlement of liabilities in the ordinary course of business.

The Group incurredlassfor the year of 05,295June2018: $334,0220s9 and a net casim-flow from operating activitie
of $41,187(June2018: $123,6720out-flow). As at30 June 2019the Companyorking capitalof $1,809,627(Dec2018:
$2,464,785n0rking capita).

This financial report is prepared on the going concern basis, which contemplates continuity oflmasmass activities ak
realisation of assets and settlement of liabilities in the ordinary course of business. Ttyecdltiie Group to continue t
pay its debts as and when they fall due is dependent upon the Group's ability to generate positiflewashrough its
exiging business and/ or raising of further equity.

While the Group is optimistic that its Malaysian and Australian revenue will continue to grow and contribute posi
the future, it does realise the risk should the Group faj¢nerate sufficientgsitive cash flows and/or obtafanding wher
required. There is significant uncertainty as to whether the Group will continue as a going concern and whether ise
its assets and extinguish its liabilities in the normaksewf business and #te amounts stated in the finaralireport.

13.1.4 Comparative figures

Where required by AASBs comparative figures have been adjusted to conform to changes in presentation for th
financial year.

Where the Groupetrospectively applies an accounting iggl makes a retrospective resgaent or reclassifies items in
financial statements, an additional (third) statement of financial position as at the beginning of the preceding p
addition to the minimuncomparative financial statements is preged.

13.1.5 New and Amended Standardsdopted by the Group

A number of new or amended standards became applicable for the current reporting period a@abthehad to chang
its accounting policies and maketrospective adjustments as a result of adopth®SB 18 eases

The impact of theadoption of the leasing standard and the new accounting policies are disclosed itiiogtow. The
2GKSNJ aiFyRFNRaE RAR y20 KIF@S Iyeé AYL} O letrdspéctive KdustrBeNE

13.2 Use d estimates and judgments

The preparation of consolidated financial statements requires management to make judgements, estima
assumptions that affect the application of policies and reported amounts of assets hitiids income and expense
These estimates and asso@dtassumptions are based on historical experience and various factors that are believe
reasonable under the circumstances, the results of which form the basis of making the judgementsaatying values ¢
assets andabilities that are not reaity apparent from other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimatesiaeel
in the period in which thestimate is revised and amy future periods affected.
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30 June2019 ABN 76 149 278 759

Notesto the condensed consolidated financial statements
for the halfyear ended 30 June 2019

Note 13 Statement of significant accounting policies

Judgements made by management in the application of AASBs that have significant effect on the consolidatec
statements and estimates with a significant riskrzfterial adjustment in the nextear are discusseuelow.

13.2.1 Critical Accounting Estimates and Judgments

Management discusses with the Board the development, selection and disclosure of the Group's critical accountir
and estimates and the applittan of these policies and estates. Theestimates and judgements that have a significant
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year ared
below.

a. Keyjudgements and estimtesc Sharebased payments
Refr Note 11 Sharebased payments

b. Key estimate; Taxation

Refer Note3 IncomeTax

c. Key estimate; Impairment of goodwill

Refer Noteb.3Intangible assets

d. Keyestimateg Deferred revenue focustomer loyalty points
ReferNote 4.4 Trade and other payables

Note 14 Effects of Changes in Accoumg Policy

This note explains the impact of the adoption of AASB dfiseon the GNER dzLJQa FAY Il yOA Lt adl d
accounting policies that have been applied from 1 Januat926 note 14.2 following. The Group hasadopted AASB 1
retrospectively from 1 January 2019, but has not restated comparatives for the 2018 reporting period, as permitted u
specific transitional provisits in the standard. The reclassifications and the adjustmansing from the newdasing rules ar
therefore recognised in the opening balance sheet on 1 January 2019.

14.1 Adjustments recognised on adoption of AASB 16

On adoption of AASB 16, ti@oup remgnised lease liabilities in relation to leases which hadiptsly been classified
operating leasesinder AASB117 Leases. These liabilities were measured at the present value of the remain
LI @YSyidas RA&O2 dzy (i Sientalmiriowing rate KsSof 1f Jénaaty 2819 T he wveigbtaidGaverageSe
incremental borrowing rate applied to the lease liabilities on 1 January 2018.8@%%.

Operating lease commitments disclosed as at 31 December 2018 51,720
Discoy i SR dzaAy3 GKS fSaasSsqQa A vitdBitadpplication o 2 63,157
Add: finance lease liabilities recognised as at 31 December 2018 53,426

(Less): shorterm leases recognised on a straidime basis asxpense -
(Les): lowvalue leases recognised on a straifjhe basis as @ense -
(Less): contracts reassessed as service agreements -

Add/(less): adjustments as a result of a different treatment of extensiont@maination options 47,209

Lease liability remgnised as a0 June 2019 163,792

Of which are:

A Current lease liabilities 16,528

A Noncurrent lease liabilities 147,264
163,792
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Notes to the consolidated financial statements
for the year ended 31 December 2018

Note 14 Effectsof Changes in Accouirtg Policy(cont.)

The associated rightf-use assets for property leases were measured on a retrospective basis as if the new rules he
been applied. Other righf use assets wemmeasured at the amount equal thé lease liability, adjusted by the amount
any prepaid or accrued leapayments relating to that lease recognised in the balance sheet as at 31 December 201
were no onerous lease contracts that would have reggiian adjustment to the righbf-use assets at the date of init
application.

The recognised righif-use assets relate to the following types of assets:

30 June 1 January

2019 2019

$ $

Properties 89,447 97,564
Motor vehicles 21,189 24,186
Total rightof-use assets 110,636 121,750

The change in accounting policy affected the following items in the balance sheet on 1 January 2019:
right-of-use assetg increase by $21,750

property, pant, and equipment decrease by &3,502

borrowingsg decrease i $63,502

leaseliabilities g increase by $81,339

> > > >

The net impact on retained earnings on 1 January 2019 was a decre&XE&5%

14.1.1 Practical expedients applied

14.2

In applying AASB 16 for tHest time, theGroup has used the following practical expediepesmitted by the standard:

>

the use of a single discount rate to a portfolio of leases with reasonably similar characteristics

>

reliance on previous assessments on whether leases are onerous

>

the accountindor operating leases with a remaining lease tesfriess than 12 months as at 1 January 2019 as+
term leases

>

the exclusion of initial direct costs for the measurement of the rofhtise asset at the date of initial application, i

>

the use of hindght in determining the lease term where the doact contains options to extend or terminate t
lease

The group has also elected not to reassess whether a contract is, or contains a lease at thinifiaieapplication. Insteac
for contracts entered into before the transition date the group edlion itsassessment made applying AASB 117
Interpretation 4Determining whether an Arrangemetintains a Lease

¢CKS 3INRdzZLIQa fSFaAy3I FOGAGAGASAE YR K2g G(KSas$s
The groupleases various offices, warehousés;tory equipment and cars Rental contracts are typically made for fi;
periodsof 3 to5 yearsbut may have extension options as described in (i) below. Lease terms are negotiated on an it

basis ad containa wide range of different terms and conditions. The lease agez#s do not impose any covenants, |
leased assets may not be used as security for borrowing purposes.

Until the 2018 financial year, leases of property, plant and equipment wassifiedas either finance or operating leas
Payments made under opating leases (net of any incentives received from the lessor) were charged to profit or lo
straightline basis over the period of the lease.

From 1 January 2019, leases are recogn&ed rightof-use asset and a corresponding liability at theedat which the
leased asset is available for use by @reup. Each lease payment is allocated between the liability and finance co:
finance cost is charged to profit or loss over thaske period so as to produce a constant periodic rate of intevaghe
remaining balance of the liability for each period. The rigftise asset is depreciated over the shorter of the asset's L
life and the lease term on a straigltie basis
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Notes to the consolidated financial statements
for the year ended B December 2018

Note 14 Effectsof Changes in Accouirtg Policy(cont.)

Asses and liabilities arising from a lease are initially measured on a presérg basis. Lease liabilities include the
present value of the following lease payments:

p=2

fixed payments (including isubstnce fixed payments), less any lease incentives vabé
variable lease payment that are based on an index or a rate
amountsexpected to be payable by the lessee under residual value guarantees

> I>» >

the exercise price of a purchase option if the lessee isaeably certain to exercise that option, and
paymentsof penalties for terminating the lease, if the lease term reflects tlssde exercising that option

>

The lease payments are discounted using the interest rate implicit in the lease. If th@tlratey 2 i 6 S RS G S|
incremental borrowingate is used, being the rate that the lessee would have to pay to borrevutids necessary to obte
an asset of similar value in a similar economic environment with similar terms and conditions.

Rightof-use assets are measured at cost comprising the following:

p=2

the amount of the initial measurement of lease liability

p=2

any lease payments made at or before titemmencement date less any lease incentives received
any initial direct costs, and
restoration costs

> >

Payments associated with shaerm leases and leases liw-value assets are recognised on a straigie basis as &
expense in profit or losShortterm leases are leases with a lease term of 12 months or lessvélow assets comprise-
equipment and small items of office furniture.

14.2.1 Key estimates; Exiension and termination options

An extensionoptionsis includedin aproperty leaseof Group. These terms are used to maximise operational flexibili
terms of managing contracts. The extension option lieékercisable only by théroup and not by tle respective lessor.

In determining the lease term, managemestnsicers all facts and circumstances that create an economic incent
exercise an extension option, or not exercise a termination option. Extension options (or periods after termipating)
are only included in the lease term if the lease is oeablycertain to be extended (or not terminated). The assessme
reviewed if a significant event or a significant change in circumstances occurs which affects this assessment aiittitn
the control of the lessee. During the current financiayehe financial effect of revising lease terms to reflect the effet
exercising extension options was an increase in recognised lease liabilities aral-tigbtassets d$47,210.

Note 15 Company details

The registered office of the Company is:
Address:
Street: 283 Rokeby Road Postal: PO Box 52
SUBIACO WA 6008 WEST PERTH WA 6872
Telephone: +61 (0)8 6141 3500
Facsimile: +61 (0)8 6141 3599
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Directors declaration

The Drectors of the Company declare that:

1. The condensed financial séanents and notes, as set out on pagéto 26, are in accordance with th€orporations Act
2001(Cth)and:

(@) comply with Accounting Standard AASB 18terim Firancial Reportingand

(b) give a true and fair view of the financi@sition as aB0 June 209 and of the performance for the hajfear ended on
that date of the Company.

2. inthe direcors' opinion there are reasonable grounds to believe thatCanpany will be able to pay its debts as and whi
they become due and payable.

This declaration is made in accordance with a resolution of the Board of Dirgctiensant to s303(bof the Corporations Act
2001(Cth)andis signed for and on behalf of the directors by:

%A\{/
\
\

DRRAJEN MANI\CKA
Managing Director
Dated thisFriday, 30 August 2019
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Independent auditor'sreview report
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